National CineMedia, Inc.

Reconciliation of Operating Income to Adjusted OIBDA and Adjusted OIBDA Margin
(dollars in millions)

(unaudited)

Operating Income Before Depreciation and Amortization (“OIBDA”), Adjusted OIBDA and Adjusted OIBDA margin are not financial measures calculated in accordance with GAAP in the U.S. OIBDA represents operating income (loss) before depreciation and amortization expense. Adjusted OIBDA excludes from OIBDA non-cash
share based payment costs, the merger termination fee and related merger costs, Chief Executive Officer transition costs and early lease termination expense. Adjusted OIBDA margin is calculated by dividing Adjusted OIBDA by total revenue. Our management uses these non-GAAP financial measures to evaluate operating
performance, to forecast future results and as a basis for compensation. The Company believes these are important supplemental measures of operating performance because they eliminate items that have less bearing on its operating performance and so highlight trends in its core business that may not otherwise be apparent when
relying solely on GAAP financial measures. The Company believes the presentation of these measures is relevant and useful for investors because it enables them to view performance in a manner similar to the method used by the Company’s management, helps improve their ability to understand the Company’s operating
performance and makes it easier to compare the Company’s results with other companies that may have different depreciation and amortization policies, non-cash share based compensation programs, levels of mergers and acquisitions, CEO turnover, early lease termination expense, interest rates or debt levels or income tax rates. A
limitation of these measures, however, is that they exclude depreciation and amortization, which represent a proxy for the periodic costs of certain capitalized tangible and intangible assets used in generating revenues in the Company’s business. In addition, Adjusted OIBDA has the limitation of not reflecting the effect of the
Company’s share based payment costs, costs associated with the terminated merger with costs d with the of the Company’s former Chief Executive Officer, or early lease termination expense. OIBDA or Adjusted OIBDA should not be regarded as an alternative to operating income, net income or as
indicators of operating performance, nor should they be considered in isolation of, or as substitutes for financial measures prepared in accordance with GAAP. The Company believes that operating income (loss) is the most directly comparable GAAP financial measure to OIBDA. Because not all companies use identical calculations,
these non-GAAP presentations may not be comparable to other similarly titled measures of other companies, or calculations in the Company’s debt agreement.

Q1 2006 Q2 2006 Q3 2006 Q4 2006 FY 2006 Q1 2007 Q2 2007 Q3 2007 Q4 2007 FY 2007 Q1 2008 Q2 2008 Q3 2008 Q4 2008 FY 2008
Operating income $ 9.4 $ 366 $ 30 §$ 418 $ 1268 $ 229 $ 440 $ 538 §$ 50.5 $ 1712 $ 177 $ 391 $ 57.2 $ 59.2 $ 1732
Depreciation and amortization 1.2 11 11 1.4 4.8 1.1 1.3 15 1.7 5.6 1.9 2.8 3.8 3.9 12.4
OIBDA $ 10.6 $ 377 $ 40.1 $ 43.2 $ 1316 $ 24.0 $ 453 $ 553 §$ 52.2 $ 176.8 $ 196 $ 419 $ 61.0 $ 63.1 $ 185.6
Share-based compensation costs (1) 19 13 19 18 6.9 17 14 12 10 5.3 11 0.9 1.0 0.9 3.9
Adjusted OIBDA $ 125 $ 390 $ 420 $ 45.0 $ 1385 § 25.7 $ 467 $ 565 $ 53.2 $ 182.1 $ 20.7 $ 428 $ 62.0 $ 64.0 $ 189.5
Total revenue $ 411 $ 73.0 $ 73.9 $ 87.7 $ 275.7 $ 62.1 $ 83.7 $ 97.6 $ 94.5 $ 337.9 $ 62.7 $ 86.7 $ 107.7 $ 112.4 $ 369.5
Adjusted OIBDA margin 30.4% 53.4% 56.8% 51.3% 50.2% 41.4% 55.8% 57.9% 56.3% 53.9% 33.0% 49.4% 57.6% 56.9% 51.3%
Q12009 Q2 2009 Q3 2009 Q4 2009 FY 2009 Q12010 Q22010 Q32010 Q4 2010 FY 2010 Q12011 Q22011 Q32011 Q42011 FY 2011
Operating income $ 222 $ 39.9 $ 46.3 $ 59.8 $ 168.2 $ 26.4 $ 433 $ 67.1 $ 53.8 $ 190.6 $ 15.0 $ 50.2 $ 74.0 $ 54.5 $ 193.7
Depreciation and amortization 35 3.9 4.0 4.2 15.6 4.0 4.3 5.0 4.5 17.8 4.6 4.3 5.1 4.8 18.8
OIBDA $ 257 $ 438 $ 503 $ 64.0 $ 1838 $ 30.4 $ 476  $ 2 $ 58.3 $ 208.4 $ 196 $ 545 $ 79.1 $ 59.3 $ 2125
Share-based compensation costs (1) 1.2 15 15 13 5.5 2.1 2.3 2.3 7.3 14.0 4.0 3.2 0.9 3.7 11.8
Adjusted OIBDA $ 26.9 $ 453 $ 518 § 65.3 $ 189.3 $ 325 $ 499 $ 74.4 $ 65.6 $ 2224 $ 23.6 $ 577  $ 80.0 $ 63.0 $ 2243
Total revenue $ 735 $ 929 $ 95.7 $ 1186 $ 380.7 $ 84.6 $ 99.1 $ 125.7 $ 1181 $ 4275 $ 70.8 $ 114.0 $ 136.0 $ 1146 $ 435.4
Adjusted OIBDA margin 36.6% 48.8% 54.1% 55.1% 49.7% 38.4% 50.4% 59.2% 55.5% 52.0% 33.3% 50.6% 58.8% 55.0% 51.5%
Q12012 Q22012 Q32012 Q42012 FY 2012 Q12013 Q22013 Q32013 Q42013 FY 2013 Q12014 Q22014 Q32014 Q42014 FY 2014
Operating income $ 17.0 $ 453 8 781 $ 51.4 $ 1918 $ 21.6 $ 580 $ 67.4 $ 55.0 $ 202.0 $ 128 $ 403 $ 40.7 $ 57.9 $ 1517
Depreciation and amortization 4.9 5.0 5.0 5.5 20.4 5.4 6.2 7.2 7.8 26.6 7.8 7.8 8.6 8.2 324
OIBDA $ 21.9 $ 503 $ 831 $ 56.9 $ 2122 $ 27.0 $ 642 $ 74.6 $ 62.8 $ 2286 $ 20.6 $ 481 8 49.3 $ 66.1 $ 184.1
Share-based compensation costs (1) 29 27 2.0 14 9.0 2.1 20 21 (0.3) 5.9 2.0 22 0.9 26 77
Merger-related administrative costs (2) — — — — — — — — — — — 1.7 2.0 3.8 7.5
Adjusted OIBDA $ 24.8 $ 530 $ 85.1 $ 58.3 $ 2212 $ 29.1 $ 662 $ 76.7 $ 62.5 $ 2345 $ 22.6 $ 520 $ 52.2 $ 725 $ 199.3
Total revenue $ 79.1 $ 1101 $ 1437 $ 1159 $ 448.8 $ 822 $ 122.8 $ 135.1 $ 1227 $ 462.8 $ 70.2 $ 99.9 $ 100.8 $ 1231 $ 394.0
Adjusted OIBDA margin 31.4% 48.1% 59.2% 50.3% 49.3% 35.4% 53.9% 56.8% 50.9% 50.7% 32.2% 52.1% 51.8% 58.9% 50.6%
Q12015 Q2 2015 Q32015 Q4 2015 FY 2015 Q12016 Q2 2016 Q32016 Q4 2016 FY 2016 Q12017 Q22017 Q32017 Q42017 FY 2017
Operating (loss) income $ (16.7) 55.4 478 61.5 $ 1480 $ 58 $ 465 $ 484 8 723 $ 173.0 $ 5.1 $ 283 $ 50.3 $ 70.2 $ 153.9
Depreciation and amortization 8.0 8.2 8.0 8.0 32.2 8.7 8.9 8.9 9.3 35.8 9.6 9.2 9.4 9.4 37.6
OIBDA $ @7 $ 636 $ 568 § 69.5 $ 180.2 $ 145 $ 554 $ 573 § 81.6 $ 208.8 $ 147 $ 375 $ 59.7 $ 79.6 $ 1915
Share-based compensation costs (1) 3.0 29 38 51 14.8 6.6 37 34 46 183 27 28 28 29 11.2
Merger-related administrative costs (2) 334 0.9 — — 343 — — — — — — — — — —
CEO transition costs (3) — — — 0.6 0.6 29 0.3 0.2 0.2 3.6 0.2 0.2 0.1 0.1 0.6
Early lease termination expense (4) — — — — — — — — — — — 18 — — 18
Adjusted OIBDA $ 217 $ 674 $ 596 $ 75.2 $ 229.9 $ 24.0 $ 594 $ 60.9 $ 86.4 $ 230.7 $ 176 $ 423 8 62.6 $ 82.6 $ 205.1
Total revenue $ 76.9 1215 1117 136.4 $ 446.5 $ 76.2 $ 1154 1135 $ 1425 $ 4476 $ 71.9 $ 971  $ 116.4 $ 140.7 $ 426.1
Adjusted OIBDA margin 36.0% 55.5% 53.4% 55.1% 51.5% 31.5% 51.5% 53.7% 60.6% 51.5% 24.5% 43.6% 53.8% 58.7% 48.1%
Q12018 Q22018 Q32018 Q42018 FY 2018
Operating (loss) income $ 110 $ 402 % 423 8 608 $ 154.3
Depreciation and amortization 9.5 10.0 10.0 10.4 39.9
OIBDA $ 205 $ 502 $ 523 § 71.2 $ 194.2
Share-based compensation costs (1) 28 21 13 1.6 7.8
CEO transition costs — — — 3.4 34
Early lease termination expense (3) — — — — —
Adjusted OIBDA $ 233 $ 523 §$ 536 § 76.2 $ 205.4
Total revenue $ 80.2 $ 1137 3 110.1 $ 1374 $ 441.4
Adjusted OIBDA margin 29.1% 46.0% 48.7% 55.5% 46.5%

(1) Share-based compensation costs are included in network operations, selling and marketing and administrative expense in the financial statements.
(2) Merger-related costs primarily include the merger termination payment and legal, accounting, advisory and other professional fees with the i merger with
(3) Early lease termination expense represents a non-cash expense recorded upon the early termination of the lease of our corporate headquarters. The early termination payment was reimbursed by the landlord of the new building.




