
National CineMedia, Inc.

Reconciliation of Operating Income to Adjusted OIBDA and Adjusted OIBDA Margin (Excluding Fathom Events) 

(dollars in millions)

(unaudited)

Operating income $ 154.3      $ 161.3      

Depreciation expense 12.6        13.6        

Amortization expense 27.3        —           

Amortization of intangibles recorded for network theater screen leases —           26.7        

Share-based compensation costs (1) 7.8          5.5          

CEO transition costs 3.4          0.4          

Adjusted OIBDA excluding Fathom Events $ 205.4      $ 207.5      

Total advertising revenue $ 441.4      $ 444.8      

Adjusted OIBDA margin excluding Fathom Events 46.5% 46.7%

(1)  Share-based compensation costs are included in network operations, selling and marketing and administrative expense in the financial statements.

FY 2018 FY 2019

Adjusted Operating Income Before Depreciation and Amortization (“Adjusted OIBDA”) and Adjusted OIBDA margin are not financial measures calculated in accordance with GAAP in the United States. Adjusted OIBDA excludes from 

OIBDA non-cash share based payment costs, Chief Executive Officer transition costs and operating income from our Fathom Events operating segment that was sold on December 26, 2013. Adjusted OIBDA margin is calculated by dividing 

Adjusted OIBDA by total revenue.  Our management uses these non-GAAP financial measures to evaluate operating performance, to forecast future results and as a basis for compensation. The Company believes these are important 

supplemental measures of operating performance because they eliminate items that have less bearing on its operating performance and so highlight trends in its core business that may not otherwise be apparent when relying solely on GAAP 

financial measures.  The Company believes the presentation of these measures is relevant and useful for investors because it enables them to view performance in a manner similar to the method used by the Company’s management, helps 

improve their ability to understand the Company’s operating performance and makes it easier to compare the Company’s results with other companies that may have different depreciation and amortization policies, non-cash share based 

compensation programs, CEO turnover, interest rates or debt levels or income tax rates. A limitation of these measures, however, is that they exclude depreciation and amortization, which represent a proxy for the periodic costs of certain 

capitalized tangible and intangible assets used in generating revenues in the Company’s business. In addition, Adjusted OIBDA has the limitation of not reflecting the effect of the Company’s share based payment costs, costs associated with 

the resignation of the Company’s former Chief Executive Officer, or results from the Fathom Events operating segment. Adjusted OIBDA should not be regarded as an alternative to operating income, net income or as indicators of operating 

performance, nor should they be considered in isolation of, or as substitutes for financial measures prepared in accordance with GAAP. The Company believes that operating income is the most directly comparable GAAP financial measure to 

Adjusted OIBDA. Because not all companies use identical calculations, these non-GAAP presentations may not be comparable to other similarly titled measures of other companies, or calculations in the Company’s debt agreement.


